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Speaking of Dividends 


i 9 
UTO makers made divi- 
dend news again 
week, although not in the way 


' Ford did just a month ago 


when it increased its payout. 


| General Motors declared a 


- smaller payout than it did a 
year ago. And cash-shy Chrys- 


~ 


ler, which had been expected 
to either cut or possibly omit 
its dividend, voted its regular 
disbursement. 


Chrysler, of course, had 
other things on its mind. The 


company was out last week to 
win shareholder authorization 
(which it grudgingly received 
at the annual meeting last 
Tuesday) to issue 40 million 


' additional shares of common 


stock and 20 million preferred 
shares. A negative’ dividend 
action might not have set too 
well with the crowd, which 
had been told by management 
that the sale of more Stock, in- 
cluding the company’s first is- 
sue of preferred, was vital to 
the financing of a five-year, 
$7.5-billion program to build 


- vehicles that use fuel more ef- 


ficiently in accordance with 
federal mandates. Disburse- 
ment of Chrysler’s 25-cent-a- 
share quarterly will be made 


June 10 to holders of record 
*May IS. 


For its part, GM declared 


its usual quarterly of $1 a 


share, plus a special dividend 
(normally declared in the June 
quarter) of 50 cents, both pay- 


able June 10-to stocK of record © 
May 11. The total, however, 
trailed last year’s second-quar- - 
ter payout, 
_record profits to its credit, paid 


when GM, with 


a regular quarterly of 85 cents 
a share and al — dividend 


| | 


last 


cline, 
$3.93 a share, on an 8.2% in- 


By SHIRLEY A. LAZO 


of $1. Auto analysts had fore- 
cast the 
would be lower. 


In Low Geet: 


Nor is it.hard to see why. 
Although Detroit 
hopes of brisk new-car sales 
this spring, ‘weakness devel- 
oped in mid-November last 
year and continued through the 
first quarter. And coupled with 
weather-related plant closings, 
as well as increases in materi- 
als and labor costs: which 


haven't. been fully recovered | 


through. price increases, earn- 
ings were adversely impacted. 


-GM’s first-quarter net fell 


3.7% from a year earlier, to 
$869.6 million, or $3.03 a 
share, on a 9.7% sales gain, to 
a re ord $14.87 billion. Ford 
reported a 3.4% profits de- 
to $466.2 million, or 


crease in volume, to a_ peak 
$9.97 billion. 
Chrysler had a problem just 


turning the corner. With sales 


stalled at about the previous 


year’s $4:05-billion level, the 
company reported a _ record 
$119.8-miHion loss for the first 


quarter (its second consecutive 
quarterly deficit). |What's 


more, Chrysler, which about 


twa months ago said it é€x- 


pected to be profitable 1 in 1978, . 
now says earnings in the re- 


maining nine months. of. the 


year will be only ‘‘at break- | 
even levels’’ and therefore in- 
sufficient to reverse its first-. 
That statement 
was made only a week before. 


quarter loss. 


Chrysler announced the recall 


of more than one million of its. 
Plymouth Volare. and Dodge 


special dividend 


has high 


Aspen cars-because of a possi- 


ble safety hazard,-plus about . 


40% of all the newly intro- 
duced Dodge Omni and Plym- 
outh Horizon subcompacts. it. 
has . built, so far.- It was the 
fourth callback in six months 
for the company. 
Chrysler plans to issue a 
new class of preferred within 
two months. The senior equity 
is being pegged to sell at $25 a 
share with a guaranteed 10% 
annual dividend. The new 
common stock will only. be 
available for ‘employe stock 
purchase plans. Approval of 
the stock issues came at a 
stormy, 42-hour annual meet- 
ing similar to 1975’s, when the 
auto maker also was suffering 
substantial earnings losses. 
Chrysler management said at 
the annual gathering that al- 
though things would be bumpy 
for a_ while, ‘‘we plan to 
emerge from this difficult pe- 


niod-a strong, healthier, more 


profitable company.’ 
* * 


American General Insur- 


ance Co. declared a. special 


dividend of 1% shares of Texas 
Commerce Bancshares Inc. for 
each 100 shares of American 
General, payable July 31 to. 
holders of record June 16. The 
company paid a similar stock 
dividend of one share per 
hundred last year and said it. 
plans additional dividends of at 
least one share per .100 an- 
nually through 1980. American 
General owns about 2.4 million 
Texas Commerce shares that it 
is required, under federal 
banking laws, to divest itself of | 
by Dec. 31, 1980. The com- 
pany also declared its regular 
quarterly of 222 cents.on com- 


mon shares, payable June | to + 


stock of record May 9... 
Baldor Electric: Co. direc-— 


tors, declared a 100% stock div- 


+ 


rcash dividend 25%. 


share payout 


idend, payable June 5 to. » hock 
of record May 19, and effec- 
tively increased the quarterly 
A. five- 
cent-a-share dividend was de- 
clared on the new shares, pay- 
able June 30.to stock of record 
June 16. Prior to the stock divi- 
dend, the company had been 
paying eight cents a share. 


Brass-Craft Manufacturing 


Co. declared a 5-for-4 stock - 
‘split and, in effect, raised its 


quarterly dividend by main- 
taining the current 10 cents a 
on post-split 
shares. The stock split and the 
dividend are both payable June 
21-to stock of record May 24. 

Colonial American Bank- 
shares Corp. declared a 100% 
stock dividend, payable June 2 
to stock of record May 12. 


Colt Industries Inc. de- 
clared a 50% stock dividend, 


bg 
Dividend Payment 
Dates This Week 
MONDAY MGM .27' 
(May 8) MinnGs .44'2 
AmPetf 1.10 NtDetr .42 
Andrea .07 TotiPet .05 
Burrgh 35 UnOCa! .55 
12 UnivFd .32 
Envrtec .20 p .04'2 
Huffy .20 THURSDAY 
Masco .10 (May 11) 
OnArt .06 Flowers .14 
PneuSc .25 MasCp 41 
Rockowr .22 ProdRsh .11 
TUESDAY RefrigTr .06 
(May 9) FRIDAY 
AutoSw .40 (May 12) 
WEDNESDAY EmryA .46 
(May 10) GnHost .15 
mExp .35 HanJi .46 
CNAI .09 INAIn .13% 
ChasFd .15 itcpSe .16 
Cyprus .20 Jensen $20% 
EssexCh .15 LaBarge 
FleetEnt .11'2 Nucor .10 
KaufBr .05 Synioy .07'/2 
Kauf 1. VanOrn .20 
Lehmn . WsnPost .15 
LIL 5. 1.43% 
MBPX (May 


_ of record May 12. The concern 


payable June 30 to stock of | 


record June 1, Also payable on‘* 


the same date is an increased 
cash quarterly of 78% cents on 


‘current shares from 68% cents. 


The boost translates into $3.15- 


‘a-share annually from $2.75 on 


currently outstanding shares. 
The annual rate will be $2.10 a 


share after giving effect to the 


stock dividend. 

Compugraphic Corp. de- 
clared a 2-for-1 stock split, and 
increased its quarterly cash 
dividend to 10 cents a share 
from seven, cents on presplit 
shares. The cash dividend is 
payable May 26 to stock of rec- 
ord May 12, and the split is 
payable to holders of record 
May 26 within 30 days of the 


record date, 


Covington Bros. declared a 
2-for-1 stock split, payable 
May 25 to stock of record May 


Inc. de- 


_ clared a 25% stock dividend to 
-be. distributed May 31 to stock 


“presplit> shares, 


also declared a regular quar- 
terly dividend of sevencentsa 
share, payable June. 16 to hold- - 


ers of record June }. 

Daniel Industries Inc. de- 
clared a 15% stock dividend, 
payable June 30 to. stock of 
record May 26, and a regular. 
quarterly dividend of 5% cents 
a share, payable June 15, also 


stock of record May 26. 
cash dividend will be paid only 


on shares outstanding prior to 
the stock dividend. 


Evans-Aristocrat Inc. de: 
clared a 5-for-4 stock split pay- 
able May 31 to stock of record 
May 19. Also on May 31, the 


-company will pay the 10 cent- 


a-share quarterly dividend it 
began paying in March. The 
cash dividend applies to the 
but the com- 
pany intends to maintain the 
10 cent payout on the post-split 
shares. 
General Distributors of 


Canada Ltd. declared a special © 


dividend in the form of shares 
of Sony Corp., Tokyo, payable 


Continued on Page 93 
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sented by demand deposits 


and by passbook savings and 
savings certificates—the high- 


est ratio of so-called ‘‘core’’ 
deposits to total deposits 
among the four largest Califor- 
‘nia banks. (Results to date in- 
dicate no significant net effect. 
in the volume of total deposits . 
from the new treasury bill cer- 


money, apparently, coming 
from the bank’s passbook and 


other savings customers.) 


The loan-to-deposit ratio, at 
82% on Dec. 31, 1977—almost 
the same as a year earlier—is 
expected to hold through the — 
balance of this year at roughly 


the 85% level reached March 


31, 1978. 

Service fee income, largely 
from checking accounts, trust 
management and bond trading 


~ on behalf of others , grew 22% 
’ in the first quarter and should 


post about a 20% gain, to 


_ around $110 million for 1978 as 
a whole. Loan fees, largely a 
, function of real estate loan ac- 


tivity, should rise abdut 15%, 
to over $50 million. 

Two banking acquisitions 
were finalized this year—that 
of the First National Bank of 
Orange County with 11 offices 
and deposits totalling $165 mil- 
lion purchased for $18.9 mil- 
lion in May, and eight offices 
in Southern California. pur- 


chased from the Bank of Cali- 
fornia for $2.3 million in Febru- 
ary. No significant contribu- 
tion to per share net, however, 
is anticipated) from_ those 
sources either this year or 
next. The company’s principal 

growth thrust, is taking place 
in Southern California, primar- 
ily because of the size of the 
market (about 58% of the total 
population of the state) and its 


. affluence, and because of the 


anticipation of greater growth 
in that part of the state. 

Loan loss provisions, flat 
now for five quarters through 
March 31, probably will run 
about the same this year as last 


year. Wells Fargo promises to 


be a net beneficiary of Proposi- 
tion 13: savings this 
source this year likely will ap- 
proximate four cents a share, 
after income taxes, and rise to 
about eight cents a share on a 
full year’s benefit in 1979. 
Having raised over $52 mil- 
lion through the sale of com- 
mon stock last year, improving 
its ratio of total assets (mostly 


loans, of course) to equity to 


23-to-1 by the end of 1977 from 


23-to-8 the year before, Wells 


Fargo is not likely to require 
any additional equity or other 
long-term borrowings in the 
foreseeable future. 

Renegotiated and non-ac- 
cruing loans totalled $76 mil- 


lion on March 31, 1978, down 
from $116 million a year ear- 


_ the April: 


lier. Wells Fargo on March 31 
had less than $5.1 million of its 
total $1,824 million bond port- 
folio (over 40% of it in munici- 
pals) in New York City munic- 
ipal obligations. Averagé matu- 
rity on its. total investment 


portfolio (including treasury 


bills, federal agency paper and 


municipals), was down to three 


years and three months by the 
end of 1977 from four years 
and eight months in 1973. The 
market value of the investment / 
portfolio at the 1977 year-end 


was only $40 million under its 
$1.9 billion book, just 2% of 


the total. | 

Equity capitalization in- 
cludes 22,316,305 shares of 
common. Warrants for 400,000 
shares were, exercisable 
$24.63 a share to late 1988 and 
options for 293,800 shares wer 
exercisable to $20.25 to $21.88 
a share into 1984. Long-term 
debt totalled $317.9 million, 
including a 344% capital note 
totalling $10.1 million, convert- 
ible, at $29.50 a share to matu- 
rity in 1989. Book value 
equaled $29.77 a share, includ- 
ing 54 cents a share in good- 
will. 

- Dividends, paid since 1936 

without interruption, were in- 
creased to 35 cents/a share, 
from 28 cents, a quarter with 
, 978 payment. 
Wells Fargo & Co. common 


is listed on the New York 
Stock Exchange. 


STEPAN CHEMICAL CO. 
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margins. Flavors and_ fra- 
grances are less capital inten- 
sive than other product lines. 
Stepan got into this business 
through two acquisitions and 
has taken steps in recent years 
to éxpand it. This has included 
new production facilities, an 
increase in marketing and re- 
‘search staffs and an increased 
flow of new products. A dou- 
bling of research facilities is 
under way this year. These 


measures are expected to pay . 


off increasingly in higher prof- 
its and sales in years ahead. 
Sales are about at a $12 million 


-annual rate and are made to 


the food, beverage, tobacco 
and toiletry industries. 


Management also. views 
with considerable promise Ste- 
pan’s development of technol- 


ogy in the use of petroleum sul- © 
fonates in secondary oil recov- © 


ery. This is an offshoot of sur- 
factant technology, and Stepan 
is the only company with such 
a process ready for use. The 


company began shipments in 
late 1976 from a_ sulfonates 


plant with a 100-million-pound 


annual capacity. 
While the market for 


leum sulfonates is still in the 
early development stage, Ste- 
pan has been encouraged by : 


-cember, 


two major new contracts this 
year from oil companies. The 
company hasn’t disclosed proj- 
ected sales volume for this | 


' year, but has indicated that 


sales of only 20 million pounds 
a year would provide at least _~ 
break-even operation. ‘Stepan 
management figures the 


‘ plant’s capacity could be sold 
out within a couple of years. 


- Stepan is in good financial 


‘condition and early this year 


expanded its line of bank 
credit to $10 million from $5 
million to provide additional | 


_ funds for expansion. On March 


31, 1978, current assets were 
$33.2 million, and current lia-. 
bilities $15 million, a current 
ratio of better than 2-to-1. 


Long-term debt totalled $26 


“million. Equity capitalization 


consisted of 1.9 million shares 
of common stock. Nearly 50% - 
of the commén is closely held. 


Directors have increased 
the dividend on the common 
stock for 10 consecutive years. 
The latest increase last De- 
lifted the quarterly” 
payout to 18 centsa — from 
15 cents. 


Stepan Chemical Co. com- 
mon is listed on the American 
Stock Exchange. 
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